
Previous: 7,881.8 PSEi change: -1.64%

High: 7,861.4 Best: RLC +1.16%

Low: 7,699.0 2nd best: TEL +0.56%

Close: 7,752.3 2nd worst: JGS -3.81%

Val. traded (mn): 4,320.9 Worst: BDO -5.08%

Tenor Change Yield Tenor Change Yield

1 month +0.1569 3.3864 4 years +0.0768 5.9875

3 months +0.0107 3.2246 5 years +0.0443 5.9190

6 months +0.0076 4.1321 7 years +0.0611 6.5682

1 year -0.0043 4.8997 10 years +0.0477 6.4727

2 years +0.2884 5.3339 20 years +0.0816 7.4225

3 years +0.1179 5.4554

Previous Close Previous Close

PHP/USD 53.535 53.550 EUR/USD 1.1561 1.1561

Tenor Change Yield Tenor Change Yield

3 months +0.0212 2.1303 5 years -0.0034 2.7685

6 months +0.0216 2.2945 10 years +0.0037 2.9022

2 years -0.0040 2.6493 30 years +0.0137 3.0753

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and the Philippine Peso were down while local fixed income yields rose as the August inflation print rose to a 9-year high at

6.4%, which is significantly faster than expectations of between 5.9% and 6.1%.

Foreign Exchange

OVERSEAS MARKETS

Global equity indices broadly declined as trade tensions continue to provide a negative backdrop for global sentiment. US equities fell dragged by tech

as executives face scrutiny about online misinformation. Meanwhile, US Treasuries marginally fell and the Dollar weakened buoyed by reports on

developments regarding Brexit talks.

Global Markets

US Treasuries

 US stocks broadly declined led by the weakness in tech as US social media 
executives face scrutiny about online misinformation. Lingering concerns about 
trade tensions also weighed on the market. The DJIA closed at 25,974.99 (+0.09% 
DoD), while the S&P500 fell to 2,888.60 (-0.28% DoD). 

 European equities continued its descent on the back of global trade tensions. 
Investors worry whether the US and Canada can form a trade agreement as the two 
countries resume their negotiations. The MSCI Europe closed at 126.51 (-1.10% 
DoD). 

 Asian equities slumped amid pesisting trade war concerns and emerging market 
worries. The MSCI APxJ closed at 520.74 (-1.82% DoD). 

 US Treasuries ended the day roughly unchanged on mixed reports with regard to 
the German and EU governments' position on key Brexit demands. Trade tensions 
also came into focus as the US' trade deficit with China surged to a record US$36.8 
bn. On average, yields rose 0.88bps. 

 The US dollar weakened as GBP and Euro strengthened on positive developments 
regarding Brexit talks. It was reported that Germany and UK were ready to accept 
less detail and demands on the post-Brexit economic ties between UK and the EU. 
The DXY closed at 95.184 (-0.27% DoD). 

 The Metropolitan Bank and Trust Co. now has full-control of credit card 
subsidiary, Metrobank Card Corp. (MCC) with the purchase of the remaining 
20% held by ANZ Funds Pty. Ltd for Php 7.4 billion. This is seen to be beneficial  
to the Bank, with recognition of additional  earnings from this market-leading 
business. 

 Official data released yesterday by the Philippine Statistics Authority (PSA) 
showed that inflation hit a new 9-year high of 6.4% in August, higher than the 
5.7% in July and the 2.6% registered in August 2017. August's pace was faster 
than the 5.5% - 6.2% range estimated by the Bangko Sentral ng Pilipinas (BSP) 
and the 5.9% forecast of the Department of Finance. Core inflation, which 
excludes food and energy items, registered at 4.8%, likewise higher than last 
month's 4.5% and August 2017's 2.2%. 
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-1.64% DoD; Net foreign 
selling: $19.45mn 

 The local equities market declined as the release of the August PH inflation 
print, showing a faster-than-expected acceleration at 6.4% YoY spurred selling 
pressure. Upward pressure on inflation mainly came from the tight supply of rice 
and sugar, resurgent oil prices and the weaker peso. The PSEi fell to 7,752.3 
(-1.64% DoD). 

 Local fixed income yields rose as the PH August inflation print prompted higher 
inflation expectations among investors. While the BSP is widely expected to raise 
rates in its September meeting, the question now is whether the rise would be 25 
or 50bps. On average the curve rose 8.08bps, with the belly rising the most by 
13.19bps . 

 The Philippine peso weakened to a fresh 12-year low as the August inflation 
print was at 6.4%, beating all analyst estimates of 5.9-6.1%. The USD/PHP pair 
closed at 53.55 (+0.03% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


